
 

 
 

 

 

  

 

Unit Price Application Net Asset Value Withdrawal 

 $  1.5254  $  1.5216  $ 1.5178  

 

Performance3                              1 mth % 3 mths % 6 mths % 1 yr % 3 yrs 

% p.a. 

5 yrs             
% p.a. 

 Inception  

% p.a. 

Distribution Return 0.00 0.00 1.05 13.53 10.53 10.83 7.41 

Growth Return 3.48 -0.15 5.62 -13.81 1.57 -4.75 2.30 

Total Net Return 3.48 -0.15 6.67 -0.28 12.10 6.08 9.71 

S&P/ASX300 Accumulation Index 1.85 -0.98 8.38 2.13 13.97 8.23 8.06 

Total Net Return vs. the Index 1.63 0.83 -1.71 -2.41 -1.87 -2.15 1.65 

    Past performance is not a reliable indicator of future performance.   
 

Distribution Period 30-Jun-21 31-Dec-21 30-Jun-22 31-Dec-22 

Distribution rate (cents per unit) 10.8854 3.0211 19.8711 1.4301 

 

Asset allocation  

Monthly Observations  

 
 

1. Includes estimated GST payable, after taking into account Reduced Input Tax Credits (“RITC”). 
2. Effective 1 December 2018, a performance fee of 15% (net GST and an estimate of RITC) of any investment return above the fund’s benchmark may also 

be payable as an expense of the fund, subject to a highwater mark 
3. Performance: Distribution Return is the return due to distributions paid by the Fund, Growth Return is the return due to changes in initial capital value of 

the Fund, Total Net Return is the Fund return after the deduction of ongoing fees and expenses and assumes the reinvestment of all distributions.  
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Investment objective The Fund invests in a concentrated portfolio of Australian stocks that aims to offer long-
term returns in excess of the S&P/ASX 300 Accumulation Index (after fees). 

Investments held A portfolio of 15 to 30 stocks that are listed on the Australian Securities Exchange. 

Investment Manager SG Hiscock & Company Limited APIR ETL0042AU 

Commencement 28 October 2004 mFund Product Code SHF01 

Management costs1 0.90% p.a. Buy spread +0.25% 

Performance Fee2 15%  Sell spread   -0.25% 

Minimum initial investment $20,000 Fund size $20.52 million 

Top 5 holdings  

CSL Limited 

BHP Billiton Limited 

Chorus Ltd 

National Australia Bank Limited 

Woodside Energy Group Ltd 

Top 5 holdings represent 34.89% of the total Fund. 

SGH High Conviction Fund 30 April 2023 



 

 
 

 

 

 
For more information visit www.sghiscock.com.au  
Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975), a subsidiary of EQT Holdings Limited (ABN 22 607 797 615) a publicly listed company on the Australian Securities Exchange 
(ASX:EQT), is the Responsible Entity of the Fund. SG Hiscock & Company (ABN 51 097 263 628 AFSL 240679) is the Investment Manager of the Fund and has prepared this document for 
general information purposes only. It does not contain investment recommendations nor provide investment advice. Neither SG Hiscock & Company Limited, Equity Trustees Limited nor 
its related entities, directors or officers guarantees the performance of, or the repayment of capital or income invested in the Fund. Past performance is not necessarily indicative of future 
performance. Professional investment advice can help you determine your tolerance to risk as well as your need to attain a particular return on your investment. In preparing this information, 
we did not take into account the investment objectives, financial situation or particular needs of any particular person. You should not act in reliance on the information contained in this 
document. We strongly encourage you to obtain detailed professional advice and to read the relevant Product Disclosure Statement (PDS) and Target Market Determination (TMD) in full 
before making an investment decision. Equity Trustees Limited does not express any view about the accuracy or completeness of information that is not prepared by Equity Trustees Limited 
and no liability is accepted for any errors it may contain. Investors can acquire units by completing the application form accompanying a current PDS or, where available by making an 
application through the mFund settlement service (mFund) by placing a buy order for units with your licensed broker. A current PDS and Target Market Determination are available at 
www.sghiscock.com.au or can be obtained by contacting SG Hiscock & Company Limited on 03 9612 4600 or 1300 555 511. 

 

Monthly Observations  
In April the ASX300 Accumulation Index closed up +1.85% lead by Midcap stocks (ASX Mid Cap 50 +3.46%) and Small 

companies (ASX Small Ordinaries +2.78%) as Industrials outperformed Materials and large cap resource stocks 

underperformed (Rio Tinto –2.6%, BHP -1.3% and Fortescue -1.05%). 

 

Markets seemed to largely shrug off the March collapse of Credit Suisse and the US regional banking crisis and 

focus on the strength of the economy, moderation in inflation and potential peaking in interest rates. The RBA’s 

decision to pause raising interest rates in April (after 10 successive increases) added to this sentiment.  

 

Since October last year the ASX300 Accumulation Index is now up +13.8% as goods and commodity price inflation 

has receded and on the surprise reopening of the Chinese economy.  This has provided a growing sense of 

optimism supported by tight labour markets, low unemployment and resilient consumer demand.   

 

One of the key reasons’ equity markets have held up so well despite these issues is that they have become more 

concentrated in terms of leadership.  This has been true across most markets, but particularly so in the US, where 

the 5 largest tech stocks account for 20% of the market capitalisation and the top 15 largest stocks have generated 

90% of the S&P500 return year to date.  In Australia the top 5 stocks account for 22% of the ASX300 and top 15 

stocks have generated around 80% of the Index returns year to date. 

 

Corporate earnings and margins have also fared better than expected providing support. With almost two thirds of 

the US S&P companies having now reported their 3Q earnings the average EPS surprise has been +7% and 54% of 

companies have beaten consensus EPS expectations.  The trends have been similar in Europe.  Domestically, over 

the past fortnight a quarter of the ASX200 has also provided market updates which have generally been received 

positively. 

 

For now, equity markets seem to be pricing in the best of all worlds: inflation peaking, rates falling, a soft landing, 

and earnings trends remaining generally supportive. 

 

Looking more closely at the underlying earnings trends for Australian equities it shows 75% of Sectors have seen an 

upward revision to consensus Sales forecasts this financial year, but every Industrial sector has seen downgrades to 

margin forecasts.  It suggests companies are finding it harder to maintain profitability as financial conditions tighten 

and the impact of higher interest rates and prices take effect.   

 

This seems more of a problem for service-based companies as wages play catch-up to inflation.  But there is also 

evidence it is becoming a broader issue.  Our recent discussions with corporates suggest it is becoming harder to 

push through prices, and some companies may have even pushed prices too hard and are losing share as 

consumers start to shift and thrift.   

 

The weakness in commodity prices, recent bank fallout and tightening in lending conditions points to a weaker 

growth outlook into the second half of the calendar year.  This continues to make us wary around margin pressure 

and earning risk and supports our preference for quality businesses with a strong competitive advantage, earnings 

resilience with a margin of safety.   

http://www.sghiscock.com.au/


For more information visit www.sghiscock.com.au  
Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975), a subsidiary of EQT Holdings Limited (ABN 22 607 797 615) a publicly listed company on the Australian 
Securities Exchange (ASX:EQT), is the Responsible Entity of the Fund. SG Hiscock & Company (ABN 51 097 263 628 AFSL 240679) is the Investment Manager of the 
Fund and has prepared this document for general information purposes only.  It does not contain investment recommendations nor provide investment 
advice. Neither Equity Trustees Limited nor its related entities, directors or officers guarantees the performance of, or the repayment of capital or income invested in 
the Fund. Past performance is not necessarily indicative of future performance. Professional investment advice can help you determine your tolerance to risk as well 
as your need to attain a particular return on your investment. In preparing this information, we did not take into account the investment objectives, financial situation 
or particular needs of any particular person. You should not act in reliance on the information contained in this document. We strongly encourage you to obtain 
detailed professional advice and to read the relevant product disclosure statement (PDS) in full before making an investment decision.  Equity Trustees Limited does 
not express any view about the accuracy or completeness of information that is not prepared by Equity Trustees Limited and no liability is accepted for any errors it 
may contain.  Investors can acquire units by completing the application form accompanying a current PDS or, where available by making an application through the 
mFund settlement service (mFund) by placing a buy order for units with your licensed broker.  A current PDS can be obtained by contacting SG Hiscock & Company 
Limited on 1300 555 511. 

 
 

 

Portfolio positioning & performance  
For the month the portfolio returned 3.48% outperforming the benchmark by +1.63%.   

 

Corporate Travel (CTD) (+16%) was the largest contributor to performance during the month after it provided a 

positive trading update and announced a material UK Home Office contract win to provide accommodation and 

travel services for UK-based asylum seekers awaiting approval.  The contract win represents a step change in CTD’s 

European business highlighting its service capability and relationships with government are bearing fruit and 

providing organic growth opportunities.  It also provides additional downside support to earning in the current 

uncertain macro environment. 

 

Our gold position continued to benefit the fund during the month with the gold price hitting near record levels on 

ongoing concerns around the US regional banking crisis and debt ceiling. Our position in both Northern Star 

Resources (+9.3%) contributed positively to performance. Northern Star reported slightly lower than expected 

March-23 quarter production as a result of several unplanned outages. However, management signaled confidence 

in a strong recovery in the June-23 quarter and FY23 production guidance was retained.  

 

NextDC (+10%) also performed strongly during the month after it announced a landmark deal at its S3 Sydney data 

centre, with 35.9MW ramping over 5 years.  To our knowledge this is the single largest signing of capacity in 

Australia's history, and increases contracted utilisation to 43% at S3, well ahead of market expectations.  The nature 

of hyperscale data centre contracts is that they can be lumpy, and this can weigh on the share price and not 

necessarily reflect the underlying strategic value in the assets. We have been waiting a while for an announcement 

of this nature.  It provides confidence that a number of supply issues around availability of chip sets and 

networking equipment during the height of supply chain shortages over the last 12-18 months have started to ease 

and demand remains strong in the regions in which NextDC operates.   

 

A number of stocks that dragged on performance on little or no news last month bounced back in April, including 

Qube (+7%) and Cleanaway (+2%).  Macro uncertainty is creating volatility in price performance and has created 

some opportunity to add to existing positions where we continue to have strong conviction.  Qube is a good case in 

point where we were somewhat surprised by the weakness in the stock post a strong interim result in February 

where the company upgraded earnings. We continue to see Qube as strongly exposed to the main drivers of the 

Australian economy being commodity exports and consumer imports, and strongly positioned to grow over the 

next few years.   
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During the month we added QBE to the portfolio.  QBE is a large global insurer, benefitting significantly from the 

hardening of the premium rate cycle, improving underwriting conditions and higher returns on investment 

assets.  These momentum tailwinds together with valuation support suggest good downside protection at current 

levels. 

 

Resources stocks noticeably underperformed during the month as iron ore prices corrected. BHP (-1.3%) was not 

immune and as the iron price corrected on concerns around a lacklustre post-covid Chinese recovery. Slowing 

Chinese steel demand and weakening steel prices in China have also caused steel mills to take a cautious approach 

to replenishing iron ore inventory.  
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